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SINGER MANUFACTURING | capitalized Investment trusts to super-
vise employment of American canital
in forelgn countries, which has been
undertakan on a limited scale, dut the
probahbiiity % that several corporations
of thelr character will be organized to
superviss large Investmenta of Ameri-
can ecapital in the measoned securliles
of FEuropean countriess Ths War
Finance Cormoration s really an In-
veatment trust in the limited sense Im-
posed by its short life and restricted
Inveatments Tt was not designed to be
A money wmaking Institution, being
formed for rellef work Auring the war
orisis. Tt has bheen of great pervice
sinco the armistice was signed and in
nroviding monsy required by rallroads
and a few Industrial corporations haw
relisved materially a confused credit
situation,
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sorptlon  of . seasoned wsecurities for

=~lieving the railronds as moon as pos-
«“Ible from the trying position In which

svirengthened a=d the Industry properly
wafegunrded. bafare the country ecan en-
‘urge materinliy Its forelgn Investments,

of $17.000 000,000 of ralirond securities

vt delay, as the smbarrassment has
"--'r\me serfoun and the time i not far
Alstant when the Immense volums of

Tandled.

of Ameriean shipping adaquately pro-
vided for it will ba necessary for the
marksts to absorh the Immenss amount
of Btate, municipal and corporation
‘oans that have been held In abeyance
ever alnce the Capltal Tssues Committies

“m. The problem of sxtending our for.
eign trade is bound up with ths ques-

"nited States for the kind of securit'es

iffer In exchange for American food-
stuffs, materinl and merchandlas. The
140 corporations formed under the pro-
vislons of the Webb nct will be seri-
wsly hamipered In their effort to push
Améerican trade In forelgn flelds unless
rhundnnt credits be placed at the com-
mand of forelgn burers. Eo long as 1t

n dollar the American seller will he at a
serious disadvantage In obtalning foot-
w!d In foreign markets. Thia s ho-
causs the abnormally high rate prevail-

Paris and other forelzn centres has
made It very costly for the forelgner
to purchase New York exchange with
which to remit In settlement of his In-
debtedness to the American merchant.

hehly profitable institution and, when
formed on lines followed forty years ||
ago In Great Britaln, has bheen of much
aspistanca In forelgn trads expansion.
There ara many such companies in suc-
ceasful operation In Eneland, Germany,
Belglum and Switzerland. ‘The average
capitaligation Is from  §3,000,000 to
£18,000 000 and the business has proved
0 profitable as to muke porsible aver-
nge dlvidends ranging from § to 13 per
cent, n thesa countries the business
haw bheen well organized and In the
hands of forelgn banking experts ax-

highly satisfactory.

lean eapital In such companies would re-

FINANCIAL NEWS AND
THE MARKET SITU A TION i e e satec ey 10,55 | This situstion i belng earefutly studiod s Tl T ;mn;:'u.:'“::‘n

By WILLIAM -I'lb'l'l'"l BOTES,

Speculative enthusiasm reached a
Stage laast week, at which the atock
market bocame a theme of general dis-
ocussion In business an well as in Anan-
oinl elrcles. The movements reeall the
poiley of one succesaful trader who
makes It & rule to sell out as soon as
an  advance In mock market prices
catses | enough excitement to get on
the nn\ pages of the newapapers.

This occasion may be the exception
which proves the rule, for seldom has a
numtained rise been predecated upon a
Erealer varlety of encournging factora
justifying a higher level of stock mar-
‘®el  quotatione.  The upbldding was
more spirited than anything previously
#een in the eourse of the present move-
ment and, although there was pome
reailzing, the character of the advance
excited much comment |n view of the
oxplosive elements In the forelgn situa-
tion. It was clearly a market In which
the outalde public exertad a growing
nfMience, Sperulation extended to the
rallroad shares although Interest con.
verged chiefly upon the Industrinl is-
TS

Basis for the Advance.

This confidence mny be accounted for
chiefly in four waym

First, by the knowledge that an Im-
mense volume of Jucrative business will
be released Ly the slgning of the peace
compact. This movement will be inter-
nationkl In scopa and bring to the
United States the benefita growing out
of a definite quickening of foreign trade,

Hecond, by the promlse of 8 harvest
which at this season was never as en-
rournging as it is to-day. A record
vrop of winter wheat I apparently ns-
aured ne well asm the most valuahle
‘otal yield of farm products ever re-
tarted,  This showing has tremendouns
slgnificance, for the people of the United
Etnte= never have suffered from serious
lapronelon in n vear of bumper crops.

Third, indicatlons that the Interna-
ftonal trade balance at the close of tha
fisenl yonr In June will crosm the $3.-
(000,600,000 mark. thus putting the world
rnormously In our debt. 1t will take
venrs for the European nations to ad.
‘ust thetr indebtedness te um. and, until
'1!\' are able to do so, the United States

st exercine a controlling Influence In
\nrld trade,
Fourth, the favorable turn to war
financing as indicated by the encourag-
Ing response to the, Victory Loan offer-
'ng and the knowledge that this would
be the last of the great popular war

The broadening of the Investment In-
tiiry as reflacted by the Increased ab-

n-one account smphasizes the need of
Ley are ns & consequence of Govern-

wnl control and the chaos of war. The
odit of \hrm.- companies must be

There can bes no lasting prosperity
n this country =o long as the integrity

w imperilled. Conzress ought to be per.
nitted to deal with this situation with-

nerchandize traffle developed In years
f bumper harvests will have to be

After the position of tha rallroads
mm heen safeguarded and the future

mposad {ts restrictions on fssulng bank-

Inn of ereating n strong market In the

hat ths European countries have 1o

But the thing which the Amerloan ex-|sf such business, Our new banking
porter must remember I8 that sucoessful | system lIs well developed to nmmee that mnlua that thess demands will be- | situation.
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trade wlth Bouth American countries | class of bulinul provided that the|come urgent aa soon na nnm
and many others calls for the abandon- | credits be represented by short term pact | tbnll hwo been linul and the vas
ment of sixty and ninety-day credita. | paper having certaln renswal privileges, vlal

pete matisfactorlly with Buropean | United States In the effort to perfect |as Amerioan diplomacy has been re-
natlons which formerly controlled most |thelr plans for promoting American | vised In accordance with requirements
trade with forelgn countries. It s |of the exceptionally interesting forelgn

TOTAL TRANSACTIONS IN THE NEW YORK STOCK EXCHANGE.

Week Ended April 26, 1919,

takes mare france and shillines to equal

ng for New York exchange at London,

Forming Investment Trusts,

Thus the country Is brought face to
face with the nesd of forming heavily

Tha ordinary Investment trust s &

perienca with them generally has been

It is reasonabla to wmuppose that
American bankers would be equally sue-
resaful In ventures of the kind in »
year In which American exchange Is
quoted higher than In any other ex-
change. Heavy Investmants of Amerl-

st ultimately In lowering quotation of
dollar exchangs on forelgn markeis.

that the development of the investment
trust could be of great service In pro-
maoting the investmeant of American capl-

way would be to sell large blocks of
fore'gn securities to American Inves-

done, In a situation which ecalls for
the prompt movement of American capl-
tal to foreign markets as a means of
extending our forelgn trade connections,
it will be easlar to organize Investment

The prohablility s that & large amount
of American capital will be employed In
that way hefore long, nE _ona psuch
venture has proved highly "Wwceeastul,
The indlcations are that the scope of
the American trust company will be
enlargnl to enable it to undertake in-
vesimernts of the kind.

1t was apparent from the Alscussions
beforn  the Natlonal Forelgn Trade
Council at Chicago lnat week that vari-
ous expedlents must be utilized to ald in
the finuncing of Amerlcan trade acoopt-
ances In forelgn countries. The acoepl-
ance syatam will be developed to pro-

Although something of a novelty m'r
Ameriean banking, the probabllity Is

tal In forelgn felds. The more dlrect !

tors, which In courss of time will be |

trusts to undertake such Investments. |

mote abeil lerm Credit arrangemants.
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WE announce the removal of our offices, on May first,
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